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Capitalism and Its Critics, 14.72, Fall 2012
Professor Michael Piore

Final Exam
December 17,2012

This is a two part exam. Answer all the questions in Part I and three of the five questions in Part 1.

There is more time available on this exam than there was on the midterm. Use the extra time to read the
questions and think through (even outline) the answers before you begin to write. Part I is worth 25
points, and each of the questions in Part Il is worth 25 points (for a total of 75 pts).

I. Identify and briefly explain the significance of the following in the context of the course:

1. Methodological Individualism

2. Socio-Biology

3. The Spirit of Capitalism

4. The Lower Level Equilibrium Trap
5. The Gold Standard

II. Answer three of the following five essay questions.

1. Standard economic theory sees the discipline as basically defined by “limited resources in
/‘ the face of unlimited desires,” and economic systems tend to be evaluated in terms of
their success in addressing this problem. In what ways might Polanyi, Weber, Ayn Rand
or Karl Marx take issue with this definition?

g A number of authors use the term “capitalism” to characterize the economic system they
are analyzing. But do they mean the same thing by this term? To what extent can their
differences be attributed to the fact that they are looking at the same system at different
points in time? Illustrate your answer with respect to at least three specific authors (for
example, Marx, Friedman and Weber). (Extra credit if you can explain why Polanyi does
not use the term “capitalism™ at all).

. { Milton Friedman and Karl Marx seem to have very similar ideas about the role of the
state, i.e., of the government, under capitalism. Both distrust government but at the same
time think it is necessary for the system to survive. And yet they have diametrically
opposed views on the normative value of capitalism, i.e., whether or not it is a good
thing. How do you explain this paradox? Or are their views about government really not
so similar after all?

4. The authors we have read in the course of the term have very different normative
evaluations of capitalism as an economic and social system. How much do these
differences reflect:

s a. differences in their views about the nature of a capitalist economy, and
b. different concepts of the essential nature of human beings and what ultimately

determines their welfare?
Pick three specific authors, belonging to at least two different paradigms, and use them to

illustrate your answer.

How does the advent of information technology change the plausibility of different
‘ theories of the nature and desirability of capitalism? Illustrate your answer with
J ‘ ; ; :
reference to three specific analysts drawn from the different paradigms we have discussed
in class.

wn
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